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PAY-ROLL TAX ASSESSMENT AMENDMENT (DEBT AND DEFICIT REMEDIATION) BILL 2017 
504. Ms E. HAMILTON to the Premier: 
I refer to this government’s commitment to fix the state’s finances and to the efforts by some in the community to 
put the entire burden of budget repair on households. Can the Premier outline why the increase in payroll tax for 
large companies is important to fixing the financial mess left by the previous Liberal-National government? 
Mr M. McGOWAN replied: 
I thank the member for Joondalup for the question; she is an outstanding local member of Parliament. 
The legislation that was read in this morning involves a payroll tax levy on less than one per cent of businesses in 
Western Australia. The purpose behind the measure is to assist the government share the burden of fixing the 
state’s budget across the community. As members know, we have lost $5 billion since the Pre-election Financial 
Projections Statement was published, and this budget repair measure will assist us to deal with that. This measure 
will raise $435 million across the forward estimates and is supported by a range of businesspeople. I have here 
some words by Dale Alcock, a senior businessperson in Western Australia. I go to lots of functions and events and 
most businesspeople I meet—in fact, anyone who has commented on this measure—has told me that it is a fair 
and reasonable measure given the circumstances faced by the state. It will impact on only a very small group of 
businesses, less than one per cent as I said, but it will rake in some significant support for the state government to 
manage the budget. I would like to think, and I hope, that the opposition will support this important budget repair 
measure through the Parliament so that it can be put in place. 
The Chamber of Commerce and Industry of Western Australia has raised issues about it and I indicate that in the 
lead-up to next year’s budget, I am more than happy to enter into a discussion, a dialogue, with the CCI about the 
issue of thresholds for the smaller businesses in Western Australia that might be caught by payroll tax. I realise 
that payroll tax is unpleasant for business and I will enter into that conversation, that dialogue, in light of the 
financial circumstances that confront us at the time. Obviously, in the meantime we hope for significant 
improvement in our GST situation, which, no doubt, will help those conversations. I understand that there is some 
concern in the business community about particularly the lower end, the smaller to medium-sized businesses, 
which have 10 employees and the like, that are caught by the payroll tax net. As I indicated, in the lead-up to next 
year’s budget, we will engage in conversations with the CCI to make sure that we understand the issues and look 
at what is possible in the financial circumstances we face. 
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